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Ternavsky's oil schemes

How do businessmen close to Lukashenko
move millions of dollars offshore and avoid EU
sanctions?

The Russian oil subsidy is the main engine of the current economic model of Belarus. In exchange
for gradual concessions to sovereignty, Moscow sells oil to Minsk at a substantial discount, and
Minsk sells its petroleum products abroad at world prices. These profits help to cover state
industry losses. But are oil revenues used solely for state needs?

This is an investigation into Anatoly Tsiarnauski (Anatoly Ternavsky), the so-called oil baron of
Belarus. At one time he was closely connected not only with government agencies, but also
directly with the family of Alexander Lukashenko.

Ternavsky’s name in Belarus is always associated with that of Lukashenko’s more famous friend, Mikhail
Gutseriyev. In the late 1990s and early 2000s, Gutseriyev ran a Belarusian-Russian state company Slavneft,
which bought almost half of the Mazyr Oil Refinery. Ternavsky was his deputy and representative in
Belarus.

In 2002, after Slavneft got under private Russian entities’ control, Ternavsky became an independent player
in the Belarusian oil market. Over time, his enterprises became the largest taxpayers to the Belarusian
budget after two state oil refineries.


https://www.slavneft.ru/
http://www.belgazeta.by/ru/2006_08_07/ekonomika/12208/
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«They started the company «Univest-M», it was the 2000s. And everything went upward for them, supplies
through Belarus were through these connections. They supplied oil here for refining, and made money on
sales. They invested that easy money in Belarusian real estate, in Belarusian enterprises,” says Alexander
Zayats, economic commentator at TUT.BY.

In Belarus, Ternavsky also owns UnivestStroylnvest, Yuvarograd, Smaliavichi Reinforced Concrete Products
Plant, Unis Oil, U-stroy, and a number of other enterprises. The businessman’s biggest project to date is
the construction of the residential district Nottingham near Kalodzishchy.
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Source: kolodischi.by

The project was originally to be run by a joint venture owned by Ternavsky’s entities and presidential
sports club run by Dmitry Lukashenko.

Dmitry’s wife, Anna Lukashenko, worked in one of Ternavsky’s companies, Univest-M. They received a
huge allotment of scarce capital land for construction through Alexander Lukashenko’s special decree.

In April 2012, the European Union imposed sanctions on Ternavsky. The reason was his proximity to
Lukashenko’s family, and the European Union attempted to make Lukashenko ease the repressions against
political opponents.

The sanctions caused significant inconvenience to Ternavsky, affecting his business in Russia. Over there,
he fell out with his former partner Alexei Laktionov over Nefttrans LLC, which controlled the transshipment
of Chechen oil.

Ternavsky won the lawsuit in Cyprus, where Nefttrans’ offshore owners were registered, but the decision,
beneficial to him, was overturned because the EU sanctions banned any transactions in which Ternavsky
would be a beneficiary.

But, as our joint investigation with the Organized Crime and Corruption Reporting Project (OCCRP) found
out, sanctions have not always been effective against Lukashenko’s wallet, as the European Commission
called him.



https://www.tut.by/
http://www.univest-m.by/
http://nafta-trans.com/
https://news.myseldon.com/ru/news/index/239287251
https://news.myseldon.com/ru/news/index/239287251
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HcTtopus MecTOHAX0KICHUs
€ 22.06.2006 no 18.10.2007 Pecniyosnka benapycs, 220050, r. MuHcK, yi.
JlnmuTposa, 1. 5, koM. 23
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npo0u) U BKIaza (C ykazaHHeM BHJA BKIAa/la) B yCTABHOM
(hoH/Ie, BH/I BAJTIOThI

50%, 50000 (nenexHsrit), Jonmap CIIIA
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Mumuckuit ropucnonkom 02.05.2008 Ne 88




XapakTep U3MeHeHUH H3menenus cocrasa yupenureneit
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H3menenue nenei 1 BUJI0B AEATEILHOCTH
Perucrpauus ycrasa B HOBOH pelakiiiu
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01.09.2014 VeegomieHue 00 H3MEHEHUH MECTOHAXOKIEHHS
(I0JD
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01.03.2018 VeegomieHue 00 H3MEHEHHH MECTOHAXOKIEHHs
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* YKa3bIBAETCS MPH HATHHHH,
** YKa3blBAETCS B CAyHae CO3/@HMA KPHIMYECKOro JIHIA B PE3yJIbTaTe PeOpranu3auny B (JopMe CIAHUAHNS, PA3/IeIeHNs, BbIICICHN.
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(GU3HHECKUX JIHL, NPEICTABISIOTCH TOJNBKO IO 3aMpOcaM rOCYJAPCTBEHHBIX OPraHOB M HHBIX JIML, HMMEIOLIMX B COOTBETCTBHH C
3AKOHO/IATEIbHBIMI AKTAMH MPABO HA MOJIYHYEHHE NEPCOHAIBHBIX JaHHBIX (PH3MHECKUX JIHLL,

***EF YVKa3BIBACTCA, €CIH HOPUIHYECKOE JIHIO HAXOAWTCS B CTA/IMH JIMKBHAALHH (IKOHOMHYECKOH HECOCTOATENBHOCTH
(bankpoTcTBa)).

**k4%% YKa3pIBACTCS B CIIyUae MPEKpPalLleHUs AEITENbHOCTH I0PHINYECKOTO JIMLA B PE3YIbTaTe PEOPraHu3aluy B GopMe CIMIHUS,
pazaeneHus, NpUCOeIHHEHN.
FkEFERF MHpopmalms NPeoCTaBIAETCs 110 HEOOX0MMOCTH COTJIACHO TIPE/ICTABIEHHOMY 3aABJIEHHUIO (3anpocy).

Havansnuk ynpasienus Enunoro
rOCY/JIapCTBEHHOI0 PErUCTPA KOPUINYECKUX JIUI] U
UHAUBHAYaIbHBIX [IpeANpUHUMATENICH H.B.Jleyc

Beinucka cchopmuposana ¢ ucnonw3zosanuem cepsuca, pazmewennozo na eed-nopmane EI'P
(http://egr.gov.by).

Theinvestigation was made possible by access to the Panama Papers provided by the German publication
Siiddeutsche Zeitung and the International Consortium of Investigative Journalists.

These documents are leaked internal correspondence of the company Mossack Fonseca, one of the
world’s largest providers of the offshore profits hiding services. As this correspondence revealed, Anatoly
Ternavsky used the Mossack Fonseca offshore services since 1995.

«The Panama Papers is a huge leak of information from the now defunct Panamanian company that
used to provide all kinds of services to various rich people around the world. These are opening and
owning offshore companies, control changes, contracts. They did everything necessary for the offshore

business,» says the Organized Crime and Corruption Reporting Project (OCCRP) editor Sharunas

Cherniauskas.


https://www.sueddeutsche.de/
https://www.icij.org/
https://www.occrp.org/
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According to Belarusian official statistics, one of the largest recipients of Belarusian oil products is Great
Britain.

The largest importers of Belarusian oil

I-X 2020 (thousands of US dollars)

1.Ukraine 995 174.2
2.Great Britain 656 012.7
3. The Netherlands 147 374.7

Source: Belstat

In actual fact, no significant volumes of Belarusian oil products have been observed there. England is an
international logistics centre for sea freight, oil in particular. There, smaller batches from various suppliers
arriving from the shallow ports of the Baltic are reloaded into supertankers that transport the product
overseas.

«Fuel oil traditionally goes to Singapore, gasoline - either to Latin America, or to the US. Diesel fuel - by
sea to Poland and Germany. We work with major global traders. They use the practice of increasing
petroleum products consignments in the ports. Sometimes they change direction in the ports. That’s
why we may not even know where our oil products go,” said Siarhei Hryb, former BNK (Belarusian Oil
Company) Deputy General Director for Commercial Affairs.

That is why a subsidiary of the Belarusian Oil Company is registered in Britain. There are also offshore
firms, previously unknown to the general public, trading in oil products in the interests of Alexander
Lukashenko’s inner circle. Some of these companies were discovered by Sharunas Cherniauskas, the
OCCRP editor, and head of the Lithuanian portal Siena. He turned to Belsat to conduct a joint investigation
of the discovered documentation.

Unitrade was registered in the UK and showed annual revenues of up to half a million dollars. This is one
of a number of Ternavsky’s offshore entities.

Two weeks after Ternavsky came under sanctions, the Swiss firm Steval Management, which represented
his interests, asked Massack Fonseca to change the Roping Marketing company’s owner in the Virgin
Islands. But the deal’s registration had to be backdated as though the change had taken place two weeks
before the sanctions’ imposing.

The owner was changed, from one Panamanian company to another. Apparently, because the previous
owner’s ties to Ternavsky had been blown, which meant that Roping’s subsidiary, the aforementioned
British Unitrade that traded in petroleum products, could be subject to sanctions. But the fake ownership
date change did not work out.

As it turned out later, the Virgin Islands’ Roping Marketing, the owner of the British Unitrade, belonged to
Natalia Ternavskaya, the well-known businessman’s daughter. But Natalia claimed that she was the only
beneficiary of the company.

At the same time, Anatoly Ternavsky himself had a power of attorney to conduct any operations on behalf
of this company. It is clear from the leaked correspondence between Mossack Fonseca employees that
they knew about Ternavsky’s connections with Roping Marketing.


https://www.belstat.gov.by/
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But when the British Virgin Islands Financial Investigation Agency asked Mossack Fonseca for information
about the firm, they lied and said that the nominal beneficiary, Switzerland’s Steval Management, was
the real beneficiary. About a year later, the Virgin Islands authorities learned that Roping Marketing was
linked to Ternavsky, but did not inform official London. As a result, Unitrade, the subsidiary of Roping
Marketing, has not been affected by EU restrictions.

UNI-TRADE LIMITED

ABBREVIATED BALANCE SHEET
AS AT 31 DECEMBER 2015

2015 2014

Notes $ $ $ $
Current assets
Debtors 510,633 547,184
Creditors: amounts falling due within
one year (8,570) (65,519)
Total assets less current liabilities 502,063 481,665
Capital and reserves
Called up share capital 2 - 187 187
Profit and loss account 501,876 481,478

Shareholders' funds 502,063 481,665

For the financial year ended 31 December 2015 the company was entitled to exemption from audit under section
477 of the Companies Act 2006 relating to small companies.

Directors' responsibilities:

- The members have not required the company to obtain an audit of its financial statements for the year in
question in accordance with section 476;

- The directors acknowledge their responsibilities for complying with the requirements of the Act with respect
to accounting records and the preparation of financial statements.

These abbreviated financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies' regime.

Approved by the Board for issue on 8 September 2016
=

Director

Company Registration No. 04154905



MAGSON MARKETING INC

A Company registered in Tortola, B.V.1 Faou: e 02 s 180

PAR PORTEUR
MOSSACK FONSECA
Rue Micheli-du-Crest

1205 GENEVE

Genéve, le 2 avril 2012

Concerne;  ROPING MARKETING CORP - B.V.L.

Messieurs,

Veuillez trouver ci-joint les certificats d'action No 3 & 4 de la sociéié susmentionnée, a
annuler,

Nous vous prions de bien vouloir émettre a la place un certificat d'action No 3 avee la date
du 8 mars 2012, au nom de la société suivante

PEMLOCK FINANCE CORP.
Mossfon Building, 2" Floor,
East 54th Street,

Panama, Republic of Panama

Merci de nous t€léphoner au 022.819.40.25 lorsque les documents sont préts.

Merci d’avance et meilleures salutations.

MAqﬁq MARKETING INC.™

/
J



DECLARATION OF THE BENEFICIAL OWNER
OF THE COMPANY

ROPING MARKETING CORP,, BVI

L, Pataia eV oo , hereby declare that

I am the sole beneficial owner of the company ROPING MARKETING CORP.

Place and date : Moscow, 00,021 2... Signature(s) :....;

¥

Signed in the presence of Stephan...:................ -

19, passage Malbuisson, P.O. Box 3106, 1211 Geneva 3/ Switzerland
Tel: +41 22/ 310 52 48, Fax : +41 22/ 310 42 02, Telex 421002 stbr ch



POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS that on this 5* day of October, 2004, we,
ROPING MARKETING CORP., a company incorporated and existing under the IBC Act of
the British Virgin Islands (hereinafter referred to as "the Company") have made, constituted
and appointed, and by these presents do hereby make, constitute and appoint Mr. Anatoly
TERNAVSKIY (hereinafter referred to as "the Attorney") as our true and lawful Attorney-
in-fact for us and in our name, place and stead, to do, execute and perform all and every act
or acts in law needful and necessary to be done in and about and in relation, but not limited
to, the following matters:

1. To negotiate, conclude, sign, execute and deliver on behalf of the Company such
conveyances, transfers, assignments, deeds, documents, licenses, authorities or
agreements as said Attorney shall consider necessary or proper to enable it to dispose
of or acquire any assets in any part of the world (hereinafter referred to as "the
assets") on such terms as the Attorney shall consider proper or desirable in his
absolute discretion.

2. To ask, demand, sue for, recover, enforce payment of, and receive all sums of
money, securities of moneys, debts, shares, goods, effects and things, whether
movable or immovable now or hereafter owing, payable or belonging to us by virtue
of any security or upon any balance of accounts or otherwise however, and to give,
sign and execute receipts, quittances and other discharges for any property or thing in
action whatsoever.

3. To create, sign, execute, deliver, register, acknowledge or perfect n any way
required by applicable law such mortgages, charges, liens or encumbrances over the
assets and any ancillary assets, properties and developments so acquired by the
Company for such consideration and on such terms and subject to such conditions as
the Attorney shall consider necessary or desirable in his absolute discretion.

4. To pay, settle, adjust, deduct and allow all taxes, rates, charges, deductions, expenses
and all other payments and outgoings whatsoever due and payable or to become due
and payable for or on account of any property, whether movable or immovable and
whether in possession or in action, now or hereafter belonging to us or to which we

may become entitled.

3 To enter into leases and collect rents on behalf of the Company with regard to any
properties.

6. To open and to close bank accounts, to deposit funds and securities in our accounts

whether existing or to be opened, to dispose of any funds or securities deposited in
such accounts and to draw cheques on our accounts, whether existing or to be opened,
to establish credit facilities with banks, borrow funds, and pledge the Company's
assets (including any properties or bank accounts) as security for such borrowings or
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